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Estate and Gift Tax Amounts Adjusted for 2006

The Internal Revenue Service has released a number of adjustments for 2006, as a result of cost-of-living
adjustments and statutory changes made by the tax acts of 2001 and 2003. Some of adjustments relating to

estate and gift taxes are as follows:

ltem 2005 2006
Annual gift tax exclusion (per donee) $11,000 $12,000
Gift tax unified credit equivalent - NO CHANGE $1,000,000 $1,000,000
Estate tax unified credit equivalent* $1,500,000 $2,000,000
Generation skipping transfer tax exemption $1,500,000 $2,000,000
Maximum estate tax rate* 47% 46%
Maximum gift tax rate 47% 46%
Exclusion for present interest gifts to a spouse that is not a U.S. citizen $117,000 $120,000
Limit on the decrease in value of qualified real property under $870,000 $900,000
the special use valuation rules of Section 2032A
“2-percent portion” of estate tax payable in installments $1,170,000 $1,200,000

under Sec. 6166

*Note: As a result of the increase to the estate tax unified credit equivalent and the decrease to the maximum
estate tax rate, the federal estate tax is effectively a flat tax of 46% on estates exceeding $2 million for decedents
dying in 2006.

For more information, feel free to contact Jefferson Pilot Financial Advanced Sales — Case Design consultants at 866-457-
3658, Option 2, or by email at advancedsales@jpfinancial.com. Check for updates to this document at www.myjpf.com >>
Marketing >> JP Life & Annuity >> Advanced Sales. Do not use this document after April 2006.

This information is for general planning purposes only and does not constitute tax or legal advice; Jefferson Pilot Financial
does not provide legal or tax advice. Clients should consult their own tax and legal advisers to evaluate how the law may
apply to their own facts and circumstances.

This material must be accompanied by a prospectus if it is used to solicit a securities product such a variable life insurance.
Please read the prospectus carefully before investing.

Life insurance policies may involve exclusions or limitations. Investment and life insurance products are not deposits or
obligations of any bank, are not guaranteed by any bank, are not insured by the FDIC or any other agency. Investments
involve risks including the possible loss of principal.
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